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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

WASHINGTON 25, D. C. 

Hon. William Langer 
United States Senate 
Washington 25, D. C. 

Dear Senator Langer: 

In accordance with our promise to Mr. Chumbris, we are 
enclosing copy of a letter of even date to the Chairman. of the 
Three Affiliated Tribes of the Fort Berthold Re.servation, which 
you will find self-explanatory. 

Credit 

Copies of our letters of December 26, 1956, and December 
20, 1957, to the Chairman, and of our wire of even date to the Area 
Director, .Aberdeen, South Dakota, also are enclosed. 

../ 
Gonnnissioner 

Enclosures 



IN REPLY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

WASHINGTON 25, D. C. 
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• _ ~c r._e-e w.lt& ur pzotdae ta , • Chumnta # we ,re 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 

WASHINGTON 25, D. C. 

three fH .. U.f.t • - • e _ t 
roct - r.thol u.-.Pv. ·tloa 

t e f.aa f ~U. 15 CO\UI.Cll- 8-uel -Kl-ltlUN: 

IN REPLY REFER TO: 

111 _ ., • . -et• St•, *C a ed by • ·ChrUtopMI' u. l estu 
of -.tor y._. '• Office, 1•cuaaed cre4lt - , _tert ol tile trtbee 
Vit\\ ·re,r ntatl-v-. ,of the 1.'-«:h o ·Crffit. h tlM .aftenoon,, tbe 
1 c -.ell --, Chl.rlea ros -4 Youqbk , accompa1tled by . 
Peter • _ ri.a , f . nator Latgu '• Offic 1 ftacuau«J ctecU.t Mt• 
t•• furtMr. 

trtMa • c.rad • ~omr• • uader diec a10G f 'I 
time. _ 1 icy f t e wzeau qatre trlllea that e 

fumls avatl 1 • to pay the ,,alay .,_.., fr _en tioa er, 1.t 
_,loyee _ if th · t-rU1M vlab - cotUN.ct. Reclit prop--. tou 't'til>es 
have eri paytna th salary .-4-, Ht of the er d1t offleer u• 
ip t tbe t . rt 14 aervat.t•. a.-olut Oil • 6-46- te 

.Jva 13·, 19 u, authod.Hd c tto\l e • f ,the pofttloa _ t tribal a• 
p • d prov ded tltat th· l\od. COli&l • vitWrawa by tb 
council oy 1iv.lol s!sty dqt • 1 e to tl&e -~ .... •• •• prior to the 
en o tbe fitea1 ,._. Th• trtl>al adget. fo# l95 . aopc • by eo• 
lut:101' 57.9.3 .f JulT 17, l9S1 ,. fall to toclu.cle rovf.tioa fo'r p.,._nt 
o tlta Jaluy • 4 -,eaaes · tM poeitioa. y your letter f July 
l • 1957. 1 au.tea tkt tP actti f couac:11 f Jv..1--1 17. 1957, 

1Mfia1tely resc184e SOl\ltiP _ .. n, .. .._u • • - vu p int.eel out to you 
ta OU lettel' of tee ... • • 1 57; whlell ... read to tu CCNllCtl.swo. 

·aolutiOQ. 57•9· ude Mnttoa. o tlae. r••c:1,••i Qf ltaaolut.i _ • 
46. e I otate4 out that the ul4 be J • tilt la P"~ 
to ay tile ••l•y Md dP·tMU"'8, of t. po,ltion dUl"lq tbe 19 • .i cal 
year UDCIU .t1'orlty of k .ol.\lt,oa 56-45. -sad uaUl sacb tt.ae M th• 
autbortt1 wu "1tboaw t. • aceorMOC• _ tb tbe .roce.ttvNt t .fonh 
in tile ~••olt#ioo. • a·c t . , llowrter • that -. .-ld uot t to 
ttd.• unl••• the c-.-1.1 wa u •..-ot. pouted ht Chat ,the 
tribe d uve. to elect• wbetber y wtaia.4 to coatllwe • t¥t e.1 
er it ,roar 8JMI, ., for tlle aalilff taMt. exp • of tile ruanati 
enacltt offkH to uaiet 1a lt • ••ti:d .. tsatl .. 11 tu tl'O. di 
dO~ 1d. to 4o ao, tllert t.t • :d be '1tae•••81'1 to i.-. aetloo to 
1iqu14.at• tlle • ~OF•• • • &1ao . tnted wt tllat tf ., at •o. fut•• 
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The ~OUIJC11-lll _,.., fid?t ed ~llat if th• ~c~l vUl 
.-Pt• •••olutl-on ..,.,'ff&, to pcy fol' di• aala, ud -,.ae1 of 
t.he .r-e.-v-at1o4 ~•Nit of fleer lat tile tlual :r-• 19JI, mil -,,11 
llft ch• moi-atort• pla-N" • o.ew lo•• b1 the- bl.Mei ·tla'l'e wae 
ao r-..oo • juaU ·:,_. ~t nM4a of tba ...._. coold ,not 1-
at thl.• ·If'~'-• by titthal ltllllf. fbfll-e . ._. aly f lve co~U•tn 
,_ .. , • .__er~ . ...S. • C1J.10ft1t ol •wen u nqutred, foe a ... £oa. 
!he c~tl cDUiat• •f ten 11 rSlbera. ~•ffte, tt wu ftOt pnaihl• 
lot: tbea to adopt• v&lt.4 r:"°1:utlOt\. fte. eogoct·i.. nueat f'.ft• 
quea1ted ••utan•• ta Odtlaa M -,PYQf#late tNolatoo. copy of 
·whl.cll u neloo<l. atld ~-., .__. la wtlttDt-, c•y of wl\le.h .tao 
l• encl0:td,, ta•• tut tbi• ruolut10A t• plaect kfn• tu~ 
-4 duly .aopted.. la- ¥iW ol ""· ---••at·. tu -- llr-eetot 1• 
hial .-Jaortsecl t-o -,pnv• l-o-. i>,y the tri-1-M -tct •--• who are 
'" --,: e·f cr.Ut •••l&Unce t.a • ._ ~• Ulldnt.,._ •t>•lnl opentiQQa. 
ft• .._lllt,....•t .., -~ loau ••ra the •~ oi -t&fl 
..,u.~ to ~ tri.&e• ·d-.• wot euNd • 1.,00, the •• Dtl'actor 
Will latwe a\lt.bal"i.t:y Gfte the ~~ .. doe• not ac-4. 20 .• 000. 
ad- loct•- -in ~--• 0-f '.tllit -.omtt wtU reqldn appr•val af t11e 
~••1oaer. 

~ up of ta. trtbu-' cr.Ut Pl'oSr• to hke cue -of 
t- prueot .._,~ ,ti=..c,toa ,-. ao't .._ tut loan• Will be 
~ed t «:11 qplic81lt•. ft« CNNU.t ~ttH ewll ,-,ec ..... d 
1Ma• fol' •••oval o\lly lf ~• l• • •ea---1• .~iQA c.bat 
ta loa• ws.11 • ,.,.,.. ,.., ,i.. w-111 k •~~_. on •11 tan, 
oi flr>M ti.. t,000 wllieb •-• aot tuUy dcllRd. 

"- couoeU.. •""4 tflat. ·then ..,. ~. 181\-caae• 
lfllff• tu lo.u to ·the ~ a.a, \ea ct.clued ua afau1t and/ 

placed la u . ..,w.1 •• a4 ....-. ti. ~,1 -.1«.a to NM ttte 
~ ..... 1••• fol' -~ opa«c.LGU t.a _,._, to atve th• IJIIOtller
cbMc•, ft:ey •• ., .. .., ·~ v, -'"'• ti. leffOIIW• --~h• onw
tualtJ, f.t tltpt 1»• -pon1.1>1• tO •alv..- --• f.o,; ~ ll'tl\u 0.0 the 
io.- la ,roe••• ol. J.Mpd.utl••· taf~loa wu ...-••d oa 
tA•tllff fttk lomt ce-14 •-•v• ,pproval. Ille eouoet1-. lndf.ctat-4 
tbat tn .... ~. t• bor=--• would ·• wtUlllg to ~ 
t.hU that land to die; tnlt&s M .-ev1ty. rtle c~U..- ..-e 
-.l'ri•-, Q«t M01' ftdl eaae 9111 k&Y« to II• ...,_II-, ft it• 1ndt ~ 
v&dul ..-,u. lf tlMa 1._. •· .,.., .. ·QpftatS..• ea '.ti. _,. on ·• 
r___.t, --, 1'MS•-. ll1'd Lf the ~tel loa1 to tlle trAea Will 
_. tta .... by Mli1'1 tu ..aa.t10Ml lHIII,, ..... w111d M -. 
o'.bJMtiort •to . .,rov-d .ta,_. QMa. lo~ a dleonttc-al a.ue of 
1ma,. W bave ia ... , ... ._. Illa a Nffovetr le "'1touc1 to die 
tl'.0.1 for • 4.(Jf)G vldcl& t• t'r-tfMw lutve Uttl• pc :a,ec-t of Nini 



ol to collect. ·Ike bo.tr._ ••• • • or -,n., operatous. 
1· •--tllloa e-a • . •~keel out fdlUO, _._,.,_. 0:· tlle .WiUOJMI. 
• 500 e&l\ be ••--'tly· • SUNd, _, ii tbe· .lea td.11 • . ~ov• t1ie 
dtaa~ for _......,.1 : .,._.t -o . the , 000,, die, tJ'lbM p~1y 
---ld b• jUtiii-4 iA • .. ·inf tla dtitta«l •.sae Gail.la. flle. 
~owtet1 ldltN14 f'NO,pia. __,...,, c.uc -.-11i 1;MU ••Wl a pMt 
,-i, of ·r1•. • ·fl;ftetly t.ba tttlto waul4 .-. be j1Wtl. tel ta 
.-.lq . .adtti01»1 hiaol to ••bu• ilMleked to .t!MJ trDu fO'f! Pf•~ 
viw• .lN&W vlt.l•· _.. b pocna l. tuttOCJ, 1,ot tbne •1 :· 
enenoettna ei.-c .. e.-u wbt~ll woulf J atl;fJ loee. i,e . • -,rw 
lOf ..,, . _..._. w all • pu_:t o,f die. ea ilonowYt ...a~. 
•. do not .__. m_f ... ei• ava.1.61• ·t tilt,. ·Offt~• to dat--.11e 
Wlet1-r ~ aot :ttae loma ~14 ncat:v• .,,,__..1. 

Att•Uoa • ttt..1 COIIQd.taa • .c.tl•t to the eac.t dlat 
Dek~•Nr ll, 19$7, ~- 1trU.. •• •$221,210 0t1. ~it at tire 

fa U we , tbb& - .• _ 8 ftOt JJ&'OductQg • uteOM 
• TIie tribe• -• i~ted to tu tJatted tat• fe 

• 1 , • . .t:.b dte lnt•n.t rate 1• 1 ,-n•t. tt l• ..... t.d 
tut the ctounctl stw eomd,dftetia ce whet.- it Will taav• ue4 oi:: 
«11 of tu .funds • •••tt. It ...,- wt•h to; hp4J _,_,. of ue 141 
fUo.41 eo the _..t.-.n to th lmf.ted • •t•• in -«- t-o ~• 
the . ~--•·t -,- . ·• 

•. - -~~eatlo tM couoe 1 · WU e.tled to t.be ~CMJt• 
st . ot • -• t .. • . of t.._ c:Qllllt~. order of' ~ tJ'i'ka • loan 
---~t ti\ die Ulltted . eto. -.1:b Vb.le SOM of ·tile; couttC:ihlett 
la411;6ted that ... ft»t .f..t ..... ..... PNYidon 1• betQa quQIN et 
~. ·requat d .DOM ol tile ~,....,. 

. , ,acceptac• at e • • ·ta111t ot'4t.l'' the. e~ 
1'4ttoa flha:11 ..-r•• tt&at r -appttuble .__. 11tJte_ ,tJae. 
CfffP cat,f.oa •--'v•• in aectlaleat for ut'ba11 to 

floodH •• t• I' M"°b aoo•t~tUn. , 1,l bfl u_. 
i:. t-••Y aay ~..._•to~ tted .tau•~ 
tbu lau ._...t, wen t ..... 8"C • lndu.._.• may 
aot l>e 4ull tr. •e•dae• wit• t.11• taftll of -1,sory 
not aeee:ted b a.ctvcu:ea. n.. COIAlld.••ton•I" of ?n4.t· 
Aff&tra tMl.1 det.~ tha ..,i1c«t,tltt:1 ·t , tot 
t~ p~··•·U 

If .._ <:amcU 1cleeld&e upon ceat~IMt ot tn t#1be•' 
¢.f!M.lt ~-, at,tenttOG awll be gi¥en to wor:ktq out httpHnd 
pr~• ,,-. ban.d!UII loua. ·'lid.• -4 otl\ft tllatt••• r•.-dt.fll tbe· 
ail>••., tt op•.UOM ~ -aeu•••4 in de:taU ta · r letc. to 
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4nstt.t>n alao w - , to vhetMl6 ~- 014 - _a, 
eutle prop_- ~• ~ 1'e umta~ ...... on th• r«lffVation. 1:h 
cou*L1-.n vn• ittf - t}l,at J~ to t*i"4 t ~ li~atoe • 
for r•lendl: •- 1np ya11111i la tnd11 bo.•t• wUl not 1euiva eon• 
atawaion. ~ ,_, ftKfttaa tut cat i. eceoutPU,ab#d W!lde,-a re• 
P•~ ''ill -kiocttt ,Qr.-l£t p~-oar• that CaMt 1- •~lubed 'by oaeh 
lo••• 

-. , 184 to have hu a- . - - rtuntty to cU ~•• thea 
matt•e .Uh tile ~,- - • aa4 !lop• ~t the an-. : t - -ked-
0\lt will eub.1• tlse trtllal ..._&., • ja&tified, to TM• -VI' f-1• 
t.tMCJ.Jd aaetatau,• . a a loas -••-1• f r tult apWL'QI oper•tiollG. e 
-1.eo napa tbat ·tlJe 4aci.a,on tlw cw.neU. _..... 1.... ,(a) ,-, ~inua~ 
tto.n Of' the c•l.bd ¢r,edtt Pl''tll!'.-a. or (b) terld.QaliOfl oi the ~
-.nd , iunei - o-f member• vitl loaoa -direct ·frM tbe United __ -a_ ·tea,, 
ViU. gn u _ tke ~f.pt de.:i•'•• Copy of -tat• letuJ" is bet 
i n.tehed a.ch of the - :v -councilmen it WllOCI lt v~u,-di- ·cu&a - . 

( I EMMO s 

CopU to.a _ ea Dlr~tcw, Al>er49e.n 
Pon - t:thold Ageoy (tbs:u: ·ea Du. t Aberdeen) 

um. w..1111 t.ns•~., u. s. 
lton _ . 10-. 1 u. . 

, il'd 

~1•s 
UlDNn 
ce tt• 



AGREEMENT 

The undersigned members of the Tribal Business Council of 

the Three Affiliated Tribes of the Fort Berthold Reservation pledge 

that they will see that the attached resolution is presented to, and 

inaofar aa they are able, acted upon by the Tribal Business Council 

not later than May 10, 1958. The undersigned state that the attached 

re•olution has been drafted at their request, and pledge themselves to 

vote for the adoption thereof. 

The undersigned also agree to take every possible step to 

have the Council determine not later than June 15, 1958 whether a 

tribal credit system will be continued, in which event the salary and 

expense.a of the reservation loan examiner will continue to be paid 

from tribal funds at tribal expense, or whether the program will be 

terminated as suggested in Assistant Secretary Ernst's letter of 

April 8, 1958. 

Date F4-/9SJ: 



RF.SOLUTION NO. 

WHBREAS, the Three Affiliated Tribes of the Fort Berthold Reservation 
is an Indian Chartered. Corporation as defined by the Indian Reorganization 
Act of June 18, 1934, and 

WHJREAS, by Resolution 56-46 adopted June 13, 1956, the Tribal. Business 
Council authorized the continuance of the position of reservation credit 
officer GS-9 and stated: 

"The authority to continue the payment of the salary and expenses 
of the credit officer position can be withdrawn by the Tribal Council 
of the Three Affiliated Tribes by giving 60-days notice prior to the 
end ot any fiscal year. To the Commissioner of Indian Affairs through 
a properly adopted resolution of the governing body of the tribe", and 

WHmEAS, the tribal budget for the fiscal year 1958 adopted by Reso-
lution 57-93 of July 17, 1957, failed to include provision for p~ant of 
the salary and expenses of the reservation credit officer, although the 
CClllld.esioner was not notified as required by Resolution 56-46, and 

WHBREAS, the Tribal Business Council desires that this position be 
continued at tribal expense for the fi~cal year 1958, and 

WHBREAS, a moratoritm1 on new loans to new borrowers was declared by 
the Tribal Busines~ Council February 2, 1956, which was lifted by Reso
lution 57-59 to permit emergency farm .and ranch loans to be made during 
the period April 10, 1957 through May 10, 1957, now therefore 

BE IT RESOLVEl> by the Tribal Business Council of the Three Affiliated 
Tribes thats 

1. The tribal budget for the fi seal year 1958 be a.mended to provide 
not to emeed $7,500 from applicable tribal. funde for p831Rent of the salary 
and expenses or the reservation credit officer for the fiscal year 1958, 

2. The Camd.ssionar of Indian Affairs is authorized to oontinue to 
pay the salary and expenses of the reservation credit officer beyond 1958 
tr0111 applicable tribal funds, until such time as the COW1oil decides 
whether it deaires to continue the operation of a. tribal credit program 
ar whether the program will be terminated as suggested in Assistant 
Secretary Ir.met' s letter o! April 8, 1958. In the event the Council de
cides to terminate the program, authority for payment of the salary and 
mcpeo••• of the reservation credit officer shall cease to be effective 
tbirt7 dqa attar approval of an appropriate resolution providing for 
t.-.d.nation. 



,3. The moratorium on new loans to new borrowers is lifted, and 
loans J1UQ" continue to be made by the Tribes to and including June 15, 1958. 

Certification 

I, the undersigned, as Secretary of the Three Affiliated Tribes of 
the Fart Berthold Reservation, hereby certify that the Tribal Business 
Council is ocnposed of 10 members of whom __ constituting a quorum 
were present at a. meeting thereof duly ~d regularly called, noticed, 
C01lTtned and held this __ day of _______ , 1958; that the 
foregoing resolution was duly adopted at such meeting by the affirmative 
vote ot ___ members; and that said resolution has not been !'e::;1~inded 
or aaended in any way. 

Dated this __ day of _______ , 1958. 

Reoamunded for approval: 

Date _____ _ 

Date -------

Signature, Secretary, Three Affiliated Tribes 
of the Fort Berthold Reservation. 

Superintendent 

Area Director 



Credit 

Through: Area Director• Aber4ffn 

Clhld.lwaa 

Tbree Attili&t.od 'f'r.ibe. of the 
r.-t. ~b43.d ieaervaticn 

Thia 1dll ~" di.sct18Biana ot eouneil mmb..- with 
NpNINat&tivea o~ the Branch of Credit oo N:arember·,:t:J. 

L 

The c-hai.rn,an ad'Vi.sed that. a new credit e tt• to . 
a-edit •ti:vitie• bad reeent.17 b&en appcint.«1. te st.at-1 that.1 thre0 
et \be n1 tiara WtJre so e<lRUleil memberu~ &.~ tb.at t.w were not 
01 I tll ....,_.__ T . appoin • • .a l«l to a diecru.uim o:f the rol 
'11.bel.. polities play' in tribal er«ti ope a.ti ,e haw di.f.fictl 
tt. 1• tor the t~ba t.o operat.e as~ e:redit. progr when trib 
fleialGU an ........ ~-·oati.ana oft.a are ·mane on the baaia of political 
.,..u. .. 7. The poor c<mdition ~ ti. tribo' autat~ loans 
- 'broupt to tJl• a t ion of the t.ri.bea by Ollr letter o£ OotolMar 
17. Scamei of the eomlCil m«tlbere :,rea. t eq::r• "ed thens$! -nm 
beliffl.ng that the poor eonditi«i t.be tribea' outstanding ~ 
_. du. largal;y to the tuf,p Ua t ut.. Ii loane wa dictated by-
vibal political eooaidera ian • stated that . applle 1ta 
-..wl r-1.nd th tribal o:tti 1al.s how ey vvt w-.1.d 
it. aleR that ~hay ~ted tav-orab oansider&ti· of their -.,pli-
eatlaa 'b._ ot the wa.,y in which t · had voted.. The council 
■--• pr a.ppear«l ~ in their bell~ that • f.,:tlba.l 
..U.. 1.a tak! en appl1c ti.on.a, ha politic cOtUJidet-atiOt'ls 
~ t ~ anal.yaia tr-. . husinea st.and.point. IJMllllll.g 
u.t, tM partioula.r l be r d, l..arg l • t,o the tri 

• •l• ralllt. 

op :ti 
UM& 



For ecme ti.me the tribes have be«i \lrged to adopt a 
"Dealaration ot Polici•• and Plan ot Operaticd' to govern their , 
llnun areclit activitiN in order to overcome sane of the di.tfi
o,&1.U• whioh have ar1Mn in the past and which have reaulted in the 
,r•mt poor c.Ndit reeard. In oonneotion with the development of a 
l"ffl.Nd. plan, it -was suggoated that, th• tribea give consideration to 
laa'w1ng the oouncil ae.leot & cr\ldit coomd.ttee, no member of which 
NIIIWl be a man.her of the council. Altho 1g.h this would not alti.rely 
.,,•••• the role tribal politias have pla;yed in tribal cr«lit opsra
t,iane• it would help to el.iminat• son1ei of the more seriaue a.busee. 

It wu also sugguted that the tribes might wish t.o con
alder making arrangenents with aane bank in ths area to m.a.,e loa.n. 
\o triD&l 11l411.Dera • and to use the triba.l funds naw being ueed in 
tr1b&l credit opera:tions as a guaranty f\tnd to protact tho bank 
ap1nst, loaa. The council wu promised that draft of a propoaed 
aar••mt, would be furnished which might form the buis for negotia
t.lana wi~h a bank in the area. Rough dr-a.ft of a propoaed guaranty 
._....-t ia enc1oaed. The enclosure ia not intended as a finithed 
,...._t but 1• furnished merely to indicate what we had in min!. 

Moat of the council members preaent appeared to bit in favor 
ot a l\),Arant.7 arrangtment with a local b-ank, but e.xpr•••ed thauelves 
u GppOlled to ua1ng trlb.al funds for Ude p1JrPOse. Thay thought that 
the tribu ahoul.d recsive a loar1 of revolving credit tunda tran the 
Unit,c stat• to enable them to ent•r into sq-lie •art of an agreemmt 
of thia t7J>e. The council menbera were adviaed. that the policy is 
it a t.r1be ha• tribal fun4a available whioh can be used for aredit 
P'III a ■u, it. 1• required to uae ita own funds before roceivin.g a loa.n 
&a tM United Sta.tee. 'l'he.re ie no authority at the preaeo.t time 
to Mke a loan to a t.rib• from the revolving oredit fund to enable 
1\ to Ntuliah a guaranty fund with a hank, and even U there w.re 
aa:11 aahtrit,7. ao l011g u the tribe is unwilling to use its oiwn money 
tw Ud.a plll"J)Oa•, a loan tr001 the revelving fund ciouJ..d not receive 
t•• ale eonaideratiori for this ~-

The oounail presented a numiorandum from the tribal credit 
o-S.tt" ~ ltoYember 23 in which threo matters were listed for dia-

ouad.•• 

l. R«(U•st a longer repayment schedule for CF box rowers 
an.a .... liberal extensions ld'tere juetifi.t. 

a 



( 

( 
\ 

'1'hAI council manbera w.re informed that the maturity ot 
1- to 1nd:l.v1duale eulu9i.v• ot thoe• tor the puroha•• of land, 
tw tbe parohu• er con.st.ruotian of hca. .. and oth«r buildings, for 
1111111 iapr•t'-..nt,e, and tor loana guaranteed or inlJUl'ed under the 
,.-c,ri.ai .. ~ \he Servi.oeun's RMd.justment Act, in aocordanoe with 
47 UK ,o6.l§, ahall not eueed ane year. Thia policy provid .. an 
GppCIII t-anit-7 for 1nd.1 vid:u&ls to make paym.ente on their loan• in 
......._. ld..th iheir 1.ncame. It an individual hu a good year, 
Plfl&lltl.• ehould be made in accord&nce with the amount of income re
ee1...t. It an individual h.aa a poor yoar, amall..ar r~• can 
IHI ...-.nged.. U a barroww danonetratea industry, managerial abilit.cy, 
1114 pod faith, and mak•• reasoinabl• repayment• on hie loan in aa•ord
ua• ld.tll hi.a ineome, the unpaid balance may be exttrlded or retinanoed 
ter an additiooal year. Sueceaeive e.:xt-enaiane or r•.tinanaing for not 
to ---- one year m&7 receive appraval under the aame oonditiona. 
Thia IIJ1R• Mk .. it neceeaary that the operaU.cxu, of borrOW1Jra be 
....i,..t at leut annually and ohould make for sounder operations 
than 1n tu put. 

The oatme11 mambtre wanted to know whethar land loans and 
lOIID8 tor tJle purchase and oonst.ruction or hanes oould he made on 
\be - Mturit7 b&aia u pl"'oc\ugtion loana. 'fhey were advia-1 th.at 
the._. year maturity provision 11 a requirement on produeti011 loana 
Gnq, but it the tribea td.ah to ad.opt the same procedure on other 
1;Jpea of loan.a, t.here would be no objeotion. 

Thi• diecusaion led into consideration oi' intc"eat rates. 
At tu puent time the tribea are oharging int.,.est at the rate of 
It, penmt per annum.. Attention was called to Uw !act that a Mgher 
r&tre llieht, be juetified on oertain typee of loans. The United States 
1a eharl,1.ng 4 percent on loans to indiv1du&la tor the purehue or 
MUV'Uatim ot hcmea..J far land purchalJIIS, and tor land levelingJ 5 
,-oent on loan• tor the pure hue of farm machiner-y, li veetook 
-,d.Jl'lllt,, .to.J and 6 pereent on loans for operating itame INOh as 
Nell• fNd, peollne, etc. Oppoeition to any increase in interest 
flld,N vu _,.. .... beaau.e of the 2 pere«it sal.ea tax levied by trut 
-1..D• an ul.H et oattle and horse• and sales of crop• "lmich have 
,...._ .. u a result of revolving credit financing aa authorised by 
a raaluU.an an&eted by the tribal bueiness oounoil on ~,;arch 11, 
1948-, an4 vbic.h beoame effttetive June l, 1948.n Our record• en thi.e 
r•e.bd:ic _.. inacnplet.• and. we are writing t.h• Abar<leen Otfioe far 
hll ~ion regarding it, and the ~ in vbioh tlli• matter baa 
baa ti 141.t...t. As aocn aa w. h&v• more oanpl.t• intormatien re
lll'lliAI \Id.a wt, we ld.ll write you. farther. 



2. Requut that membc-e bo all.owed te participate 1n th0 
~• lmdina program r•g&r'dl ... if they have qwuifi-1 far out.
dde eredit IRlOh aa l'arnt«r11 Heme Adminiatra.Uon. 

The o011noil mebers -were advised. that the policy ot tlw 
Bv1a ia \o approve loan.a only 'to Ind.iarus who are un&b.le to obtain. 
t1nanoinl f.rGlll the aame lenders who a.re aerrln.g other eiti.tuana. 
The anlT GDeption to this policy 1• where a. tribe ia conducting 
lmdh\l .,_.ationa entirely trcm tribal fund.a. The Three Af'filla.ted 
~bee an indebted to the Unit-ed Stat.ea for a $150,COO loan tran 
the NIYOlving oredit fund. Dev"'lationa fr<Jt1 the general policy, 
tharetcre, could not be made in the cue of loan• t,o individuals by 
t.M Three Affiliated T.riba. I! the tribea ha.ve more money available 
tw lean.a at prNa-rt than is ne«ioo to perndt thsa. to m&.k-s loan.a to 
m b•• who are unable to receive fin.ancing elsewhere, the t,,ribea' 
loan traa \-the United States should b~ repaid bafore lc,ar1s are m&de 
to aad,er■ who are in a posi ti.on to rec ei v-e .financing alr,Q'Where. 
At,te'ltian waa called to thG fact -t.h&t under the provisions of seetion 
S ot the 0Gilld.tm•1t oitdar approved April JO, 19MJ, rep~t of tho 
t.Fibea' loan tr(X{'{ the TJnitGd ~Utt$S could be required.. 

•• Although tnere is ~1 sizeable. 1. alanee in t.h~ revolv"lng 
t'tmd at the present time, tne. v.ot..a..L e\lt10W1t n.-v-ill.a.bl@ would not be
a:ln te take o~ ot th-8 firuulci:ng n.eeds c.f the lnd.1.ans if ouetomary 
ohannelll of er.U.t were r~at used hy tht.mt... L'!ruril1g the cH..u.endar year 

19'6 ad41t.1onal loans fl-om the rffolving fund tott.\.led $1,8)7,450.00. 
Dur1ns the c&.lend.&r year 1955, the nearest ean.p:a,'rable ptrriod, the 
Ind1ma rec c. ved an estirilat«l i5 5, 723,000 i.n f:1....t~cing through oua,
'tCIIIIIZT obannela. It ia very important that all Indiana who oan I'.., 
otd.n ti.Mneing through 01.18t~Jn&r'Y chann•l• do so in ordsr ~~1..t. 
tJ.naneinc through the B"ur·ea:u and the tribes ~ be available to 
t.lle9e 'Mho have no other source of l'1naneing available. 

The eouncil manbe:re asked 'Whether a.n add.1tiona.l loan f?-Qm 

the Unit.ed states to the tribu could be considered. ·rtiey were ad
T.l.Nd t.hat i.f the tribe• have need for additional funds whic.h can 
be loaned on a sound basis to member• 'Who are unable t0 ob4li&i.I1 
ft.nanaing elawh-cre, &1 application .far an a.dditioo.al loan tl .. om 
\Jae Unit.t it.at• will reoe..i.ve conaid.eratiw • 

.3. Review in d,et.ail the new oredi t policy dealarat;.ion. ,,a 
.....,,._ .. by ·t,he Bureau. 

A draft of the proposed cieclara.tian wu not :veil.able at 
tM U. of tu -d.alt ef \he oouaeil ....,., mcl tJlia ia a matte 

4 



1'IIUll ... ld be warked out by the tribal ofi'iciall vi.th the 4bwdNn 
....,Qttk ... 

Ve are glad to haTe h.-d. the oppertunity to dieouaa oredit 
111111'99 ld.\11 t.he eounoll m.eab•,e arui hope as • result of th•• di► 
nalena, ~• 1• a much bettar underet.anding oo the part of all 
... ..-net. 

Enclosur 

COIJV' tot Area Director, Aberdeen 

Pert Berthold Agency 
Thrus Area Dir., Aberdeen 
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AHuber: gsa 12/ 4/ 56 
Credit ohron 
Mail ohron 
Holdup 

Sine eroly yours, 



Ote1en\ 

fll.ne Uf1l.1aterl T"rihes !(}f the 
hn ~ ~ticm 

· .!C: 2 0 1957 

. • !w.ve ~ • .o:;.. er, - ¥'~ou.e timills -"·hat the pclicy of 
Ude Bureau ill to N)QUire trl~ that · ·).to ~ a,qjj,ablJt, t.o pay 
\M -.1aZ'iN ~ ~·- f •9Jr<J"atiOtl ~~it , \?p..\~ 1.f theJ' 
..... t.o ~ e-ndit. ~. t'h,e n1r" Af!i-U~o 'l"rl~ hav 
bea p8Jin-g t),- ~ r th• ~ .. t vffioor un· . ~ to t.h«J Fort 
~d i?.enniatial. tieaolution 56-46 adopt.,et JUl 13:t 19;6. 
_.Mt_..asd o ·he ~;tion a. t.r.1,bal ~._:, .\d 
~lt 

.. v~he • ·_ •.. . . uo-ntL--m,41) ~ ~-iw • of tb8 w.ai,r i • o 
~:uses of t • dil Qfficet· f.JO ,.it.ion ~ he wit tt~1. by 
UM 'tribal ~ .• ,. l th. ·:·11~ J.1' Uia: • ~ i"i 

60 dayu lOU.c prtot· t.o th crtd or •ct ti.s • 1 y. • 
Oand.aa1oner or Ir,L .falr tlu--ough .a ~lJ 8(,,,.-., ............ ~, ..... 

""'8Gltit.ton t .ing to :i:y-o .• th0 Trlb'ffl"' • 

~ t. 1 year 19r- • ~t. i ~ 

57-93 -1 to ir"'c . .lt.~fj, ~vi•i.on f'o 
fta'l111111a11rJt o · e nl . ~ o· tiou -.. ~1 -it t)ffieer. 
~ July' '157. ·70-l l· :;,l t , ~JtnC 1 na~1 

not, plOVid tor th be<--A\lafH 

~-- bal 
08-9 . . . 
t .. 

, 



;tJ'1. HJ· i(r .. li'U'' .. ' :1:1ur. ~! "· ''il11 
~,. : f ~ l f ~ . f ( :. 1 J,] fl! I ! a ~-~ .. u ~ Jf I • I~ 
I 'h::ff t H •• 1 i'll ~ 
1. 1 1_. 1.-f· -r !.· ..-f ,... h ' .. ! i__ .. '~ , n s • '. 1 '.·· .. !.•· he.· i 1 , i .. 11 ~ 1• • 1_ : 
t:' J" . I ft :Ii u .. ~~!;,.a f h·iin·~~li I t i...l f 1 
! .: ~: i : ~ ! ! l : ; ~} l 'f ! u I i f :-w :- - i ~ · -h - ~ 
~~~b!.li. ,~ . • i. f~~~.''.t·~ .• ·.'a. s .• a ... - ~•·.·'11. '. i.;·•.'lir· ~I' :, ~ ,,,.\ a Q G ~ f; ,.~. ~ i fl C-.., ~ ;1,i f_. wP t---- ~ ~ ffl " ~ ', l; .. 
~ 'g .. • 2 'O· c ... ) : -!I f ("J' o i'" t-a - ~ i g i ~ i ~ " !f r ~ :r ~ ~ ·~. . •. ·. • 

1
·.· .· · 

- C .• g, tr .· ~. . ~ Qt M .. I . • ,... . ~ (;' • ,. .-. . . 
I.+. 0 ! .• ~. '·. i.··. ~. ~ .. • ......... "' ..... ". ~?'. '.· ,.,..i 4'·. ~.:, .• • •• •• ii .·· .· ! .. ·.~~.··'..fl ~ ' .. • .•. i_ · ...• ".· ....... • t.· r~o ~~-~· 0 ~~~~; i~o~ ~, ~~,··• . i ~~ 8 

c l .... !L P a ·· it r;..- ~. r:; s ...... .., .. f t f & ; 

11 ~ "'! i .i , J !. i ! ~ H "i 1 i.: e.. ! ~ r Hi~! i I I I l ,, ! , .. 

l·~~~J~ig ~~ar~J1liir1 tJ~~it!il 1~11f ,,~ 
l·· .. i. r. ~.+. l. e i.·· ;:. i. -.. ~ i·• .•. · I ... a h ~ .• ~.Ci.· .... •. • ' ~ .~ i i ~. '··· '!.. ·.!.·. • '· I. ( a. I i.· •. 1·.1.· .e. r ii ii, 1 1 .. 1 i r ~ e. . 1 ~ . s ~ i' 1 .. ; s i=-« ,:i r e- o i i 1

1 
·. • 

8. t·. [ ~ ~ " .. •.·.""'. i'... '· .• ;_.. • I l. ~ ••• ~. f.... •.~.·.·" ., ft1·."". J.·. i·.·· • ,. a:. (·.. IJ 1 i,, i. f,~ ,. . ~. elf... .···•. . •. .· a .. · J ~w~r~. ~ -•~ I ~~ ~•1 -•• . r~ ~I 
~.· .•• ~~.D~ r!. f81···.D ~.· •~·c.·.·· ·•.· •. ·.·1· o.~~ .• •.• .. ·•.

1 f·'· '.•~.· il " ~ ,, . i <+ i w !'j t:; µ. I ~ -~ ~ f; • • :. w. ~ I 1 J • 

•.:,~.1.1·1•.·.1 1~.·;'.·.1·'.:. 1~.•.··~-·~. 1.:.:.!:,.·.~.-i ... ,=- ' .. ·.'· ... I. 1.·:_ ~.-'•.i.· .. ,.,~i·l·1··~f,, .• l• ~ i~• a I -~ i3 ~ ~ 1~~~ ·~~ J lo n • ~, • r' ~-K. f.': . .... :-J • o ,:,fl, ·~ • ti t-h !: tr • • . o o ,. . ~ '°' 
~ ....,,, !~ • ~ l. ·"'· . ~ t, ;i () W' I :, ~ . ~ ~ ' :, .... h~ I!.,.• !r lt ".. , i ' .. -.·· .. 1. C: .. •• r .•. : il. 4 0 ~.. 15 .. ) .• • .• i. ~.; 0 1. · It[ .f"'· '. -. ·. •.· 

T• Ii~· u ... 1 n~· H ~rh ~;" ~ ... ::i&,, 
i . ...-. r,I ti o. • 

~ ~ . 
... 



]WOY'iaicma ot Motions 8 (b), (e), (f) 1 and (g) of e.aid contract also 
"'11 be invoked at that time. 

We hope that the oounoil ,d.11 eee fit to authorise continuance 
et ,-:,:a.ant of the aa.lary and expenses of the Credit Oi'tieer poeitio-n. 
V. neognise the need of the tribal nlembera for a source of o)!'edit 
.tdoh probably eannot be ln8t other than by trib&l loan&. It would bo 
pri,iGUlarly' unfortunate ti' the. tribal vredi t program were to be pl ce 
in liffd.dation right at a time ldien the Joane Agrioultu.re.J.. Service e 
beeit employed to make a survey., Al.th~ we do not lmow l!dlat recom~ 
mend.at.ions v.lll be m&de btJ the )ii ervioe, !inancit1g undoubt.e<lly will be 
required in order to effectuate them. Howev·:r, the decision 16 for the 
Oouncil to make, ai1d i.t will have to aooept the responsibility if it 
d.adee it.a members a source o.f tribal credit~ 

If at eon1e fut'Ul"e date th~ 'l'rlb~s ahoul ~ not have .funds 
ava.il&bl.e to pay for the Reservation Gredj:t Qffioer pasition, consider
ation 'Will be given at that tLrqe to paying for the posit.ion from 
applioahle Government funds, t.,he sa.m.t, a.a for .::y other reservation 
llhere \rib&l funds .a.re not inr#.11 abls. 

...)1 .. 1. ;:, ,, J 

~lt~ : , •.· 

S:Lneeroly Y')Urs, 

/ S / W. BARTON GREENWOOD 

DEPUTY 
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